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SUBJECT: CIPEC MINISTERIAL MEETING IN PARIS 
(TEL WILL BE SENT TOKYO NOV 26) 

REF: STATE 255226 

1. FRANCIS KAUNDA, GENERAL MANAGER OF ZAMBIA'S METAL 
MARKETING CORP AND GRZ REPRESENTATIVE ON MARKETING 
COMMITTEE AT LIMA CIPEC OCT 28-31 MEETING, CONFIRMED 
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ADOPTED 10 PERCENT CUTBACK IN COPPER EXPORTS BY CIPEC 
MEMBERS DURING PERIOD DEC 1 - MAY 1. THIS MEASURE WAS PROPOSED 
BY MARKETING COMMITTEE AND APPROVED BY BOARD OF GOVERNORS 
AT LIMA AS RECOMMENDATION TO EXTRAORDINARY CONFERENCE 
OF MINISTERS. KAUNDA SAID MEASURE DOES NOT INCLUDE 
PROVISION FOR CUTBACK IN PRODUCTION, "THOUGH THAT 
MAY ULTIMATELY BE CONSEQUENCE.” HE THOUGHT EXPORT 
CUTBACK WOULD LIMIT OPPORTUNITIES FOR SPECULATORS 
WHO IN PAST HAVE DISTURBED MARKETS TO DETRIMENT OF 
PRODUCERS. 

2. OFFICIALLY THERE NO SPECIFIC COPPER PRICE AT WHICH CIPEC 
COUNTRIES AIMING, BUT KAUNDA SAID "PERSONALLY" 

HE THOUGHT 800 POUNDS STERLING WOULD BE REASONABLE. 

HE EMPHASIZED "WITH RELIEF" CIPEC NOT SEEKING 
EXTORTIONATE PRICE BUT ONLY WHAT IS "FAIR AND EQUITABLE." 
ACKNOWLEDGED, IN ANY EVENT, COPPER PRODUCERS NOT IN 
SAME POSITION OF STRENGTH AS OIL PRODUCERS; 

"THERE IS NO SCRAP OIL." 

3. CONFERENCE OF MINISTERS ALSO CONSIDERING PROPOSALS 
APPROVED AT LIMA FOR AMENDMENTS TO CIPEC 
CONSTITUTION WHICH WOULD ENCOURAGE MEMBERSHIP OF NEW 
COUNTRIES BY ELIMINATING PRIVILEGED POSITION OF FOUND- 
ING MEMBERS. KAUNDA MENTIONED MEXICO, PAPUA NEW 
GUINEA AND PHILLIPINES AS POTENTIAL NEW CIPEC PARTNERS. 
MEMBERSHIP FOR INDIVIDUAL COMPANIES ALSO BEING CONTEM- 
PLATED. NORANDA AMONG THOSE COMPANIES NAMED AS 
INTERESTED. KAUNDA OF OPINION US COMPANIES FAVOR AND 
ENDORSE CIPEC EFFORTS BUT UNABLE PARTICIPATE 

DUE TO ANTI-TRUST LAWS. IS THIS ACCUATE ASSESSMENT? 

4. IN ZAMBIA'S VIEW, ACCORDING TO KAUNDA, MAJOR 
EFFORT MUST BE MADE TO EXPAND CIPEC MEMBERSHIP 
IN ORDER TO RAISE PERCENTAGE OF COPPER EXPORTS 
UNDER CIPEC UMBRELLA TO MORE THAN PRESENT 60 
PERCENT OF WORLD TOTAL. HE EMPHASIZED AVAILABILITY 
OF SCRAP COPPER SEVERELY LIMITS CIPEC ABILITY TO 
AFFECT PRICES. 
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